
To:  Everett Shorey 

From: Richard La Capra 

 

 RE: Power Market Analysis 

As a courtesy, the Vermont Public Power Supply Authority  ("VPPSA") performed a high 
level analysis of the cost which would have been incurred for servicing the Block Island 
load from the New England ISO during the year 2012.  The analysis required various  
assumptions, but the results can be viewed as indicative of what costs would have been 
for 2012.  VPPSA is a leading power marketer and purchaser for public power systems 
in New England. 

VPPSA's  construction used actual day-ahead energy pricing experienced in ISO-New 
England for the year 2012, actual capacity clearing prices, and included all OATT tariff 
charges, ancillary power charges, renewable standard compliance and current NGrid 
transmission charges.  I have attached their results for your review. 

To provide a comparison to actual power costs experienced on the island, I made the 
following adjustments to the VPPSA results; - 1) Adjusted sales to purchases, 2) 
accounted for losses through a submarine cable and through the island distribution 
system and 3) Added a cable surcharge of $.03/kWh.  The resultant power cost 
averages $.0974/kWh for 2012.  Note that this is not a projection; - this is the cost which 
would have been incurred if the island purchased its power supply from the mainland for 
the year 2012.   A summary of the VPPSA result and my adjustments are as follows: 

      Power Cost - Adjusted to BI Load 
  $  $/kWh 
VPPSA Power Costs $591,000 $0.0570 
Adjusted to Purchases at NGrid -2.5% $605,775 $0.0584 
Adjusted for Cable Losses - 3% $623,948 $0.0602 
Adjusted for BI Distribution Losses - 
12% $698,822 $0.0674 
    
Add Estimated Cable Charge ($/kWh) $0.0300 
    
Total Delivered Power Cost - 2012       $0.0974 

 

Please let me know if you would like to discuss this information, and/or speak with Mr. 
Brian Callnan VPPSA's Director of Power Supply and transmission. 

                                                                                                          September 18, 2013                        


